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I woiild like to ‘thank the many people who have
been writing from around the Workd, It is encouraging
ko kpow that there &ré so many people who are 1nterested

T in tncoverimg the truth "I Have ‘also "Special tHEAKS LoL™
so maly provldlng valuable 1n51qht inte trends arcound
the world from China, Soviet Republics, South Africa,
Brazil, Australian, and India. I bélieve We can survive
the . folly of governments éven if they refuse to listen.
The key is tnderstanding tha_nagure of evenbs, and that
allows us to correctly make the decision-to be on the
DDpOSlte side. : _ '

I would like to #lso thank #11 my old. erend and
former clients for thelr support and to know that they
have continued to gather ldformatlon that serves us all
in times of crisis. . :

We are standing on the prec191ce of g, new era in

global-social-economics. How we enter this new age is
of critical importance. Government is dincapable Lo doing
anything for any reform of its own abusa of pover is not
ap for negotlatlan. We must weather the =torm, and to do.
so we nesd to nnderstand its mature. Just as the 1930s
Great Dep”ESSlon set in motion profound changes that were
even maﬁlfest in a@09011hlca1 canfrontatlons, we, hgve Tow
reached sush a cx@soroaas & debt orisis has ifs tentacles
dedply embaddad intorevery. sector rlght into government.
Phis is the distinction from a mefs stock market crash that

never alters the economy long-tezm. We are serious 17 still
over-leveraged and Some banks: are stil
funds and have R sneculate to maké a profit. Tﬁat is a- key
warning si gu that the worse is yat to come.
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By Martzn AL Armstrong

Former Chairman of Pr1nceton.Econom1cs Internatlenal Ltd.
_and the Foundation For ‘The Study‘ﬁf Cycles _

OLD has been. cne of the most hated subjects among'the Socialists kecause
with each dollar it advances, it revealsthe delusion that they sesk to
live within. Yet GOID has been a miscondeived store of wealth perhaps
since the dawn of tlne In Egypt, 1ts beauty reflected the color of the

_masks and crowms. Even spectacular-cxﬂxlcups have been,dlscovered wzth 1ncredlble
L Carvings. Where the.Egpr;éns mined GOID in Numidia, the BabYlOulaﬂs mined GOLD in
oo Turkey - Sardis, The later Byzantine. Emplre located in Turkey post 3378D, had,long
run out of GOLD resources in Turkey, and relied greatly upon Numidia, When the
Arabs cut off North &Africa, the Byzantlne Empire began its fall. The great Monetary
Crisis of 1092, signaled the eid. ‘was near. The access to the.ablllty to increase the
money: supply came to an end. The c01nage of EIEI}fbr the first time beglns o be
. debased miked with silver loszng‘lts golderi color, This has always been the downfail
- of a GOLD STANDARD whereby' the supply cannot be securéd to ensure steady economic
_ growth and by default, it will impose DEFLATIONARY econom1ccxmtractlonsxetardlngthe
growth of smczety and the economy. It is why*GXﬂ]) 1s the hedge agalnst governmern,

- There will be hard coré gold standard
'enthu31asts who will stop reading by now

and throw darts at any picture of me. They
- can probably join together with the social-
ists who Hate my guts as well., For you see,
:each idea of subject matter has a circle to
the concept. Go left and right far enough

~and what ‘you end up with is concensus for
~different reasons.

‘The socialist hates me because their
Marxist dream is to subordinate all wealth
so they do not have: to work as hard and to
punish anyone who has more than them. The
gold standard-enthusiasts think if GOLD
was money, this would solve all, problems.
Both thus hate my guts because T dare to
challenge what they say: It is not my opin~ .
ion-, it is based upoh chservation.




Dekadrachm of Syracuse, Sicily

Considered to be perhaps the most beai-
tiful of all the ancient Greek Coins.

It was the largest silver dencmination
ever minted. It pictures Arethusa who
was a beautiful mymph who gave her name
to a spring at Elis. The River god Al-
pheus fell in love with her @nd she fled
transforming herself into a sprlng, bt
Alpheus created a underground river- to be
*w1th her for eternity.

The ngh.Relmaf Us 520 Gold Cbln
of 1907 Insplred by Teddy Roosevelt

hose who know me understand that T will |

always separate my BELIEF from CUBSERVATION.
*An opinion to me is just that. It is not ever
worth very much for it is Iimited by the very
-person.offerlng it. If that person hHas hever
experienced war, then he can not foresée cne
ever coning. We all have opinions and we all.
have beliefs of an array of subjects. Yet, if
we are seeking to gather more than ‘opinions,
we have to roll the sleeves up and do just

- & little work. The METHODOLOGY - to-acquire
knowledge and understandlng, requires. pure
unbiased OBSERVATION. This has always been my
creed. Like the old TV commercial with the old
lady and the hamburger - "Where's the Beefl"

_ GOED‘Was corifiscated by Franklin D. Roos-
evelt in order to prevent it from being used
as a check against his policies. He forbid
all contracts in GOLD as well. Yet we ¢an in
fact thank his cousin, Teddy Rocsevelt. For
_you. see, Teddy' was a ancient coin collector.
He vas so inspired by the Greecks who carved
their coins in high relief that gave them the
quailty of true art, When Teddy became Presi-
dent, he ordered the US Mint fo imake 3 new
$20 gold coin in High relief as the Greeks.
He commissioned August Saint-Gaudens to now
design ‘such a work of art.
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make an exception for coin collectors. If he

exception was made, the GOID trade existed

| Mexico, Austrla. ‘and Hungary, sold gold to

- Americatis by clrcumventlng'US law, They made
what became known' as "restrikes" whereas in
Mexico they minted the GOLD 50 peso that was
:pexpetually‘dated 1947. The Europeans, struck

alive and well carried out by coin dealers
pre 1975, when it became legal to own GULD

Pictured above; is the Saint-Gaudens® $20
GULD coin. Ever: the date was in Roman Numer-
als, not .Arabic, Why is this of any interest
today? Because of Teddy, Fraoklin had to

did not exclude c¢ollector coins, history in
fact would have been lost. However, dfice an

in coin form in the United States pre-1975.

1908 coins perpetually. So the GOLD trade was

even in bar £orm.

I grew up OBSERVING the GOID trade and
working dn the field from a teenager right
through high school. Whils cthers weére out

| pumping gas or delivering newspapers, I was

selling GOLD. It cpened my eyes in so many

ways. Perhaps most of all, it exposed me to
the falsehood of social sciences and put me

in the middle of a conflict, In the hard

- science, nothing was randem., Social science,

everything was random so it cannot be predicted.
Somebody was dead wrong and it wiasn't the
physics teacher.



“Black Friday 1869

At semmars around the world , I would
often explain that perhaps what inspired me

to investigate cycles, was my high school |

teacher showedan old black & white movie one
day entitled Toast of the Town, This was a
film sbout the Gold Panic of 1869 that was

the birth of the term “Black Friday" that was |

certainly not about shopping as it is used
today for the day after Thanksgiving.

~ Back then, the US abandoned the Gold
Standard during: the Civil War. The Panic was

blamed on aplot to corner the market of GOLD
that at the time traded on the New York Stoc)
Exchange in terms of "greenbacks" meaning
that this was the true reciprocal of dollars
whereby the term "greenback" meant that they
hed nothing on the reverse side but green

Much of this history of this Panic has
been manipulated by both government and the
event tock place because the money was not
backed by GOLD.. This is not true! People who
had deposited $20 in GOLD, warited to sell it for
$162 in paper, but the bankers handed them $20

inpaper, so they:started hanging the bankers.

Photograph of the Black Board from the New York Stock Exchange on Septenmber 24th, 1869
showing the tick-by-tick prices of GOLD trading during the Panic of 1869. The writing
at the bottom is that of the Chairman of the Committee charged to investigate events
on that fateful day, James Garfield (1831-1881) who later became the 20th President
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Whenever one looks at history, it is
wise toremember, the v1ctc:>r gets the lagt
word no matter if he is the defender or the
oppressor. Make no mistake about it, Thomas
Jefferson narrowly escaped his home because
the Engllsh sent an army to go capture one

- man to-hang him because he wrote the Decla— - :
ration of ‘Indeperndence. Had the English- won, |

Jefferson would be. known to history as a
traitor instead of a foundlng father. This
is why he con51dered this his contribution.

The. Panlc of 1869 has been distorted by

both sides to fit their arguments. The US

did not issue paper money after its birth in

1789 wn untll the Civil Wafr. The term commonliy
ised Gréerback™ does not reflect any lack

of backing by GOLD, but the lack of Interest

since the first notes that began to circula-

te were & derlvatlve of a bond - 01rculat1ng'

paper currency that had an interest rate

schedule on the reverse reflecting the value

of the note the longer it remained in the
hands of the pecple. It was a circulating
form of credit. When the government stopped
paying interest and just printed notes with
no interest. schedule on the révérse, this is
. =l 'GIEEnbackF truly meant for
'whenkyou flipped it over, there was nothing
there except. the green ink on the reverse,
“Thug it was the absence of interest - not
"GOED,

the Federal GOVETTif

Nevertheless, because the Federal Gov-
ermment was no longer minting GOLD coins,
the circulating currency became these notes
known as “Greenbacks" that now bégan to even
trade on the New York Stock Exchange as we
trade futures today. The rise and fall in

‘prices were a reflection of CONFIDENCE in -

who was winning the war.

The attempt. ¥o corner the market ir

‘GOLD indeed created the Panic of 1869, but

there was a strong undercurrent of political
corruption. There was much distrust and
extreme conflicts over the: management of the
t ever since Lincoln
had created the flrst Income Tax in 1862

to raise mohey to pay for the war., It was
widely believed that. this was unconstitutionsz
vet no formal challenge was heard by the
Supreme Court unti -Sprlnger v US that was
decided on January 24th, 1881 upholdlng the
dirett tax as constltutlonal The reasons
given was that a direct tax was on real prop-
erty tax and a poll tax, Hence, the Court
held an Income Tax was ne:xther » proving that
the Supreme Court has ‘done more to destroy
the rghts of people than ever protect them.

The attempt to ‘corner ‘GOLD led by Jay
could and James F;sk was said to invalve the
Grant Administration and Daniel Butterfield

who was Assistant’ Sfiraasurer,

 General Joseph Hocker

(1814-1879)

Civil War were displeased at the goings-or that had become
widely known as a "bar and brothel" to such an extent, that

the - women who engage in the profession as prostitutes even
today, are oftén just called “hookers" denotirig this scandal
that goes back to the Civil War. It must be quite a distinction

- military at funerals, he was also a
‘celebrated participant in the noted

The -curious footriote to history
involving the Gold Panic of 1869,
involves ‘General Daniel’ Eutterflehﬁ
; acqulred a reput‘tlon that was
quite diverse. while ‘he is credited
as the author of the Taps played by

scandal involving ‘General Hooker.

The. two were close personal friends
and their headguarters became_qumte
notoricus for the wild womén and the
drinking. Other generals during the

to have prostitutes renamed after you that lasts for hundreds

"of years there after.
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General Daniel Butterfmehi'
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Jay Gould had made a lot of money
from the railroads. He got involved with
James Fisk and the two became involved
with Tammany Hall. They succeeded in then.
making Boss Tweed a director of the Erie
Railroad, Twesd arranged for favorable
leglslatlon,

Gould and Fisk aided Daniel Drew
in his war against the Erie Railroad
that was controlled by Cornelius Vander-—
bilt. They became directors and thus
carried out a very clever plan to take
control of the company away from that of
Vanderbilt.

Tweed and Gould became the subjects
of political cartoons by Thomas Nast who
in 1869 made them quite famous, for' it
was Nast who alsc created the image of
Uncle Sam - a lasting tribute to hig
political cartoons. In October 1871, Mr.
Tweed was indicted for fraud. It would be
Gould who put up his bail of $1 millfon.
William Marcy "Boss" Tweed was given a
trial by jury whers he was found guilty
of 204 counts of fraud. He was sentenced
to 12 years November 19, 1873.Tweed had
escaped from prisen December 4th, 1875
ang fled to Cuba, Tweed fled Cuba and was
then captured in Spam who returhed him to
New York state prison November 23, 1876
where he died in 1878 0f g lack of care.

Gould and Fisk were more manipulators _Jay Gould (1836 - 1892)
than anything else. They used behind-the-scene— '
machinations, not to speculate; but to rig the game so that they would haVe guaranteed trades.
Their exploits with the Erie Railrcad was just one example. Their style of business was akin
to tying an opponent's hands and puttlng a bag over their head and then procéed to claim it
was a faix fight.

The GOLD corner scam was where they hopsd to
force the price of GOLD hicher to new levéls on the
theory that when the Government returned to the GOLD
standard for payments, that they would have to now
adopt the open market price they had ereated.

They involved Abel Corbin, who was President
Grant's brother-in-law who convipced Grant to hire
General Daniel Butterfield as Assistant ‘Treasurer.
Butterfield's job was to inform Gouwld and Fisk if
the Treasury would sell any gold This conspiracy
to rig the markets was now in place. Gould began
to buy GOLD aggressively only duriny the summer of
1869 - in August to be exact. What we are looking
at was a very short-lived scam that lasted all but
about 3.714 months.

(1835 - 1872) >




Gould.proflte& frem the scam when all
was said and dofie. But the process exposed
the temperament of the times, For you see,
most banks were charted by the states, not
the Pederal Governmsnt. This treated a vast
period of Wildeat Banklng as it Was known

.. between 1816 ana 1863.

The advent of the Civil War exposed
many problems. The bulk of the money Supply
'was paper currency 1ssued by each,bank ﬁhe

the federal or state governments There was
the whole battle of Andrew Jackson against

' the Bank of the United States, which he was
determined to destroy.

As the Civil War began, the Federal
Government issued paper currency that was a
form of circulating bonds with an interest
payment schedule on the back. But the cost
of the war could not be funded by coin. The
government .needed: éredit., There wag he real
system of prlmary dealers,

These Wildcat banks were dll over the
place. Since ea bank issued their owhnotes,
. this sheer variety prevented dniyone from
: detecting countéerfiets. This alse lent to
-~ the widespread creation of small basks, not

.tmanchlng, for then a small bank could be
located in some remote area making it very
difficult if tot 1mposszble to redeéem these
notes. This led to: just printing money with
‘no backing whatsoever -~ pure fraud..

This system of Wlldcat Banking led te
the Panic of 1837 and_nvenfually there wag
the global. ‘%xxﬂzm;uan that appeared with
the Panic of 1857. Hence, as the Civil War
how came up@ﬁrthe.gcéne,'the'Federal.Governf
ment needed the credit and was running ocut
- of cash., We find the Income Tax appearing in
1862, and thern we find the Natiopal Bank Acht
of 1863 This erded the staté banks and was
the birth of US paper dollars.

During the Civil War, rot only was
moniey scarce; in tangible form, but so was
- Just about: any metal including nickel and
copper. We find 3 cent pieces that would

have beéen stiuck in Aickel, issued. ify silver.

Copper was scarce, So there was a real short .
fall regarélng Colnage 1n general Thls le&

K and postage stamps belng encased 1n\m1ca to

serve as circulating coins.

Run ‘on the 4th Natlcnal Eank Locatad
20 Nassau. Street, Néw Yﬁtk City

(Sources Frank Leslle S I_lustrated Newspape

This provides a backdrop to the View of
barikers. ‘at that time. They were shady sorts

of people who were not. hi hly regarded.. So
when the price of GOLD rose to $162.50 on

September.24th‘ 1869, they were indeed then
besieging the banks in New York to withdraw
their gold coin deposits to sell them on

the New York Stock Exchange. When the bankers

‘thought themselves clever and handed them a
$20 note instead of a $20 gold coin, you
can image what took place.

The mob begarn. dragg"g bankers out: to
the stréet and hanging them.This prompted
the government to send in ‘the militia and
attempt to stop the: bleod-shed. This is the

origin of the term Black Friday, not having

anything to do with shopping.,

Grant was forced to respond. He sent
cut a news release claiming ke was going o
sell $40 million in gold. That sparked a
major selling panic and within just minutes
the price fell to the $130 ‘area. Of course,

this announcement. was deliberately false.

There was no $40 millicn, but $4 million.




. is why when we

do it with & view to simply report what we
* discover. We cannot lock to form ‘history
- to match .a predetermined outcome If we do

that, we are only living a delusion. This

k. at history, something elseé

jumps out ~ the strugg e between the Private
interests and the self-interest of Pub_hc entities
created by the rullng class,

E F vie are going to explore history, we must

FOR reallzed that t:he orJ_Ly wWay to force his
agenda upon the pation, was to confiscate GOLD.
He would create inflation by the devaluation of
the dollar, but unless he could control the GOLD
supply, he could not benefit from it. He wanted
to capture that pIOflt to fund his agenda.,

NEVER has the GOLD STANDARD ever worked fo#
the very same reason they argue against a paper

standard - politicians just camnot be trusted.

They have debased the coinage; created taxes and
hunted citizens to confiscate their wealth, all

‘in the name of inereasing their money supply so

they may retain personal power. It matters not
what the currency is based vpen, for if it is to
be controlled by dishonest men, it will be no more

(1882-1945) (Pres: 1933-1945)

g Many p@@pla thirk that semehew if we had
& GOLD ‘STANDARD that this will solve all the
problems. The longest runhing world currency

was that of the Byzantine Empire known as the

- SOLIUS - a gold coin of incredible pride so

it was maintained for hundreds of years without
debagement. When the state began to run out &f

- funds, it teo beganh to be debased during the

. Great Monetary Crisis of 1092.

' 1ntegr1ty of the polltlcal rullng claSS Ifwe
ook at Bretton Woods, a three»-year-old could
figure out the system would collapse. How can
- anyoné in their right mind create a system
where gold is FIXED at $35 per ounce, yet you
- do NOT fix the amount of dollars you print?

There are just somethings politicians do that _

are just BRATN DEAD.

The problem we have is POLITICIANS; not
- what we call money! Politicians are hopeless.
They ONLY see their own self-interest and as
stch they will never even consider what if
they are wrong! They cause wars. Destroy our
future, and have no clue about how to run a

state honestly..

- reliable than & 747 that Just ran out of fuel in
- _mld fllght - _

pon't fcﬁrge't"._ The invention of paper

{ money in the We‘si: came in the United Si:ates

shortage of C@ln‘ You have heard of a Piece

of Eight. That was a one ocunce silver coin

struck by the Spamsh called 8 Reals and to

like a ple - “2 blts 4 blts, 8 blts a $ o

The English wére des@erate for cash, 5o they

demanded that all pufchases ~by- America was
to be in gold or silver, whereas anything -
purchased from America, was to be made only
in. copper: The English were draining gold
and silver from the colonies creating such
a shortage, paper currency was the answer.
The first to appear were playing cards cut
up and signed in €Canada promising to pay as
soon as the ship came in. The early form of
I0U developed into paper money and became
widely used during the colenial days. The
blrth of the Unlted States, brought the end
was then g_old and 81lver._ It was the dawn
of the civil war that created paper money
and created public debt, as well as the
first primary dealer (19th Century version

of Goldman Sachs).




Pame of 1873

The Panlc cf 1873 was a glcbal contagion unlike
the Panic of 1869 that was caused by a local man1pula~
tion. Just -as there was great euphoria after the fall-
of the Berlin Wall in 1989 and the unification of
Germany sparked tiemendous expectations of a vibrant.
East German economy that would match that of the West
built upon wmrealistic expectations that just because
the people were German, they would work as hard as the
West Germans, the same trend appeared between 1870-71
with the great Germary uUnification, There was excessive
speculation in Germany and Austria that end with a
Crash of 1873 that in Germany became known as the

Mfounders years“ Grunderjahre.

There was a great liberization of German corporate
law at this tite that sparked a founding of exterprises
. on & major: scale. In fact, you even find the birth of
Deutsche Bank, This mixed with great.eupherla over the

The Cbmtaglcnfbegan with the crash o
May 9th, 1873, on the Vienna Stock Exchan-
geu Thls led: to a collapse of the banking
. system. This contraction in capital and

the moving to- “the- GOLD STANARD had the huge |

effect of forczng DEFLATION upon ‘the whole:
economy. This spread to Berlin where the
rallway empire of Bethel Henry Strousberg

~crashed from being overleveraged and the

whole German hubble burst wide opent. As
'always, Bismarck, turned to protectionism
in 1879, . .

created & deflatlonary ccntaglon on 51lver'T
L put préssure on the_banks

pour out of Germany to places where it was -

around ‘the world. Silver would naturally

still considered money, and exchanged for

GOLD. This arbitrage continued to dominate |

the last quarter century in the 18008. The

~effect was clearly felt in thelﬁmlbaistateSg

- and play a key roll in what bedamé kndwn as
- the Coinage Act of 1873. The Congress had
followed suit and also demonetized silver
- placing the country on a GOLD STANDARD,

Canada joined this move and what we see was

a massive wave of deflation for what they
did was reduce the money supply overnight.
This had the effect of causing a silver
crisis worldwide.

Jay Cooke Founder
Jay Cooke & Company
military victory against France in 1871 that ended with France having to make now its
. reparation payments to Germany. This Ied to widespread speculative fever that caused
- the stock markets to soar. Nevertheless, ‘Bismarck's victory over France was followed
' by the German demonetization of silver that began on November 23rd, 1871 and resulted
“in the 1ntroductlon of the GOLD MARK on July 9th 1873 ' :

In the Uﬂlted States, the silver miners
and farmers would call this the "Crime of '73,
Thls was. the beglnnlng of what has also been

26 Years untll the peak in 1nterest rates hlt

in 1899. Even the short-term collapse, we saw

a'65 ‘morth decline economically compared to

a 43 month decllne from 1929,

retreactlvely transformed all prlor debt now
into payable only in GOID. Pecple may’ have

ﬂ borrowed silver, and now- owed GOLD, The stress
within the economy was far reaching and it was

this constructive amendment of all debt that:

_ The Goldman Sachs of the day was Jay
Cooke & Campany who was by far the wealthisest
banker in the country, althovgh the bank had
lasted only between 1861 and 1873 (12 years)
credltor natlon. Secretary of the Treasury
Salmon Chase turned to Jay Cooke to sell US
government bonds to raise money. Cooke had
been able to sell private corporate bonds
around the world, and this Chase turned ko

" him to be effectlvely the first Primary

Dealer, The amount sold was $500 million

_payable in 20 years, but callable in just Syrs




Jay Cooke & 'was the flrst 50

:to ase: the telegraph technology to conflrm,
sales of securities. Cooke established a
- vast network of sales agents around the
-country, including correspondent small banks
©and “insutance - companies along with brokers
ini vedl estats., It was the invention of the
~itelegraph that was wisely used by Cooke and.
‘enabled his' firm to grow to the largest at
‘that time in history. ¥o this day; innova-
tions he. put dn place form the foundation of
The brokerage 1ndustry.

Banker and this was hls downfall In 18?0
the Northern Pacific Railroad turned to hzm
‘to sell its bonds exclusively. The sale of
‘the bonds did not go well, Coocke became the
largest holder with a 75% stake in the whole
company: Cooke was then trying to éxtricate
himself by expanding the railroad into the

_ sebéhd'traﬁscontinental service,

The contaglon that began in Eutope, hit
the US markets a few months later. For you
ges, when there. isg widespread global invest-—
ment, a erash in one regicn causes investors
there to start selling other investments in
order to raise merey. This is why general
, simental analysis fails, because things
-w111 crash due to exterpal fundamentals that.
have nothing to do with local events - the
CONTAGION!

The Panic struck on Septembar18th 1873
when it became widely known that Jay Cooke
& apily was exposed to Northern Pacific
Rallroad Depositers begar a run on the bank
- rushing to withdraw their funds. This led
to the collapse of the bank, Cooke had then
written liabilities against expected future
earnings from the Northeirn Paolflo When
Cooke -could not raise cash by selling enough.
bonds to meet: the obligations, it had to
suspend its operations on the 18th. The firm
was headquartered in Phlladelphla- Its stock
traded on the New York Stock Exchange., When
‘the Exchange learned Cooke suspended all its
operations, it was too late. Share prices
plutimeted causing a chain reaction as the
domino effect led to runs on banks throughout
New York that appeared for months.

There can be no doubt that the massive
-<ontraction in-the woney sypply caused by
moving exclusively to the Gold Standard, had

The official View of the National Bureau

of Economic Research, classifies the deep

- econonie declire iastlng'at first 65 months
between October 1873 and March 1879. While
there was somewhat of a economic bounce,
the entire Tong Depression consists of at
its most extreme, a total of the following -
253 ponths going into January 1901 during
which 114 months showed additional econcmic
declines. :

While some- ecoribmists have tried to
dispute the Long'Depr9331on pointing to the
upticks in prices and stocks, in general; if
look at the Ebonom1C'Confldence Model, it
peaked in Febriary 1878. The decline moved
into 1882. This coincided now with the worst
economic ‘crash in France. The leadlng stock
was 1'Union Genérale that had risen from 500
Franes in 1879 to 3,000. The ecgonomic crash
continued into the end of the decade, This
boom had come .at the expense of Germany and
the Unlteé_S‘”tes Just as capital had moved

- into Japan for the bubble in 1989, the same
| took place whereas capital fled America and
- Germany to Frarnce, This led to hard. feelings

'whereas the Fr ¢h ‘blamed the Jewish-Germarn
reemasons to “conspire" then
agalnst the Cathollcs. Many French brokers

{ were wiped out. In fact, Paul Gauguin, the

famous. painter, had been a stock broker who
lost his job forcing him to ohange careers

and become a painter.

The collapSe of the eceonomic wave from

the peak in 1878, marked a sea-change for

this was the end of a Public Confidence Wave.
-and from 1882 into 1929, we were Jooking &t
the birth of ‘a Private Confidence Wave that
' is inhetently more volatile. Yet, what we
are looking at is the collapse of confidence
in government. This led to the widespread

| view that the demonetization of silver taking
| place during that wave, contracted. meney and

created a domlno—effect of contraction. This
-1s why we have. this great political battle
‘with the Silver Democrats and the culmingticn

| of this belief with the 1896 Presidertial

- Convention speech by William Jennings Bryan

| about thou shall not crucify mankind on a

cross of gold.

The criticism of government led to the

{ the Bland-Allison Act of 1878 that row forced

the Treasury to buy silver at high prices. It

| was replaced in 1890 by the Sherman Silver

| Purchase Act that forced a doubling in the

set in motion the worse depression in history.

value of silver at a ratio of 16:1 to GOLD.
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In trylng to even' tnderstand how to
_pl@t ~pver extended periods Of TIME, we
must ,realL.ze that what is up under a GOLD

STANDARD is down in. a free market, and what.
1is down becaime the opposite - UP! wWhen GOLD

- is money, it rises in value creating ‘the

DEFLATION in everything else. During perlcds ! ALLLLRES _
" devaluation of the dollar relative to GOLD;

of prevasive INFLATION under a GOLD STANDARD,
the purchasing power of GOLD declines. So

wher we even try to chart GOLD or attempt to :_
- turning pointsin the monetary history.

| comprelend ¢yclical trends, it can get very
confusing. You have to know the. monetary
history of the peried just to get things
correct in your head. Therefore, the best

way to look at GOLD is from a cyclical view |
. Wltwatersrand Gold. Rush in South. Afrlca, and

| the 1898-99 Klondike Gold Rush, the 1915 high
during World War I, and the 1980 hich post-

that reflects TURNING POINTS irrespective
of whether it is & hHigh or low,

ThlS ig the reason why you have many

analysts claiming we will see another Great

Depression with massive DEFLATION, that can
only mean under the current monetary system
where it is the DOLLAR that is money &
not QOLD, what they are saying is that the
DOLIAR should rise, stocks collapse, and
that should take commodities and GOLD down -
‘and the' CONFIDENCE in government must then
rise: Once you understand it is the roney
that 1§ the issue dictating the outcome of
the entire fiture economically, vou start -
to comprehend far too many people dor't have
a clus as to what the hell they are saying.
I realize that what I am saying may seem to
be difficult to understand causing some to
claim I am speaking in tongues, but slap
yourself in the face until to wake up and
smell the roses.
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What is money ig the key to understand=

ing what we are dealmg with. So I have now
provided Phase A @nd Phase B of the Gold
Cycle T first publa.she& back im 1979. If
we look at Phase A we see three maln targets

186,9_ th_e _‘!93{1 Conflscatlon _of GOIB an_d the

and thetl we have 1999 - the low in GOLD post-
1880, In a strict: sense; these were all key

Phase B prov1des 1850, the hlgh i
GOLD prices since we have the 1848 California
Gold Rush, 1851 Australian Gold Rush, 1886

1971 Floating: Exchange Rate System. We have
1821 that was & h:Lgh following the Panic of
1819 that was the first majer fimancial crisi
in the USA with widespread real estate debt
collapse and bank failures. 1886 was a drop
in purchasing power :of -GOLD for it was the
single one-year recovery between economic
recessions of 1882-1885 and 1887-1888. 1957
was when the Feds let rhe _E‘edere;l Reserve
act freely abandoning the mandatory support
for US Covernment Debt at par starting the
863 decline in the value of US bonds by 1981.
The next target just so happens to be 2016
that lines up with a 17.2 year rally in GOLD
prices from the 1999 historic low ~ decline
in the purchasa.ng power of the ciollar r. when

we look at GOLD, hopsfully vou are starting
to see, this is a very criticsl market to
undexrstard..




The GOLD STANDARD is no more theanswérf

_to our economi¢ problems than Karl Marx's
ingane ides of taking all private assets

away from the péople and handlng them over

to the politicians. The ) SEANDARD is

a wenderfﬁl 1dea of utopla. HQWEVEr, it is

The presumptzon behind the ideas of
both Matxism and the GOLD STANDARD is that -
in some’ mysterlous way, our politicians are:
‘honest ‘men who ‘will always lock after us as
a father or mother cares about their child.
Keep in mind, some parents abuse their own
children and so the likelihood of us ever
finding honest politicians is like ‘expect-
ing Justice For All. Those are words for
school. ¢hildren to pledge in scheol. They
mean nothing to those in power,

‘We have t6& be practical ‘to ‘say the
least. We have to create a system that in
every posslble way retains the liberty for

the peapl ,_We will NEVER have a. Free Press

threats aga fst publlshers if they do not
act in the’ approprlate "ratrictic” manner,
We must adopt the full priviléges of the
Press to ensuré they fulfill their vital
function as a check against political and
executive corruptlon Unless people can

' freely‘ atk to the press, we will never
again knoﬁﬁscamdals.like-Watergate;

MGNEY is not gold. It is the full and -
: cemplete productive capacity of the people
that constitute the nation. GOLD is the
free HEDGE: against this mlsmanagement of ‘the
state. It is NOI' a hedge against inflation!
- Right now, we have Social Securlty made an
announcement that since there is deflation
and the CPI hes been negative, there will
- ke MO cost of living increase. Yet GOEDhas
- made new hlghs’ If we were truly lookirg at
- GOLD as-& hedde against inflation, then it
should have declined, not risen. This is
what T am talking about. It is .a HEDGE
_against the Government and its policies and
not merely a private asset that goes up and
down: with inflation as do houses.

GOLD is the true and perfect HEDGE

that should remdin as 4 free market in the [

land of llberty. If Government were to try
to confiscate GOLD again, this is the sign
‘of tyranry by sheer force. Do not then be
surprised if tanks don't roll down your
_Street. '

MONEY must grow with the economy and
the population. The massive Long Depression
that truly lasted for 26 years with the

first low 65 months from the high, compared

to the Greéat Depression 43 months economlc—
Ally speakirng/34 month stock market, was

caused by the demonetization of silver that
- :shrunk the money supply and constructively
1COHVered all debts to now GQLD loans.,

The growth of GOLD supplies cannct be

controlled by man. Thérefore, what teok
place during the late 18005, was @ massive
-wave of deflation. If we returhed to the
GOLD STANDARD today, then by fixing the
_Zprice of GOLD, private assets must decline
for 1f the supply 'of money cannot grow, the
wvalue of that money will rise in proportion
'fboth to the economy and poptilation. Debt

bécomes virtually dmpossible to maintain.

for whatever you borrow today, you will have

to repay'w1th more of your labor tomorrow

- ot less.

MGNEY supply shonld expand,w1th the

Leconomy and the population growth. This is

- the only way to allow the general soaial’

- @drony’ to becoie more stable, our problem

~owith "fiat" correncies as in Germany or in

Colonial America, has always been, and with

no ‘exception whatsoever; the: integrity of

the polxtlclans They are who we cannot
“trust with our future and. MUST be restrained
_for the good of the people

. DEBT must be abolished publicly. We

 'éénn0t continue to undermine our own future
Nperpetually Would a responsible parent go
‘borrow money and hand the bill to his 3 year'

old to pay? That is what we are doing. Our

gelf-interest will ruin the state and put

at risk generations to contlict and WaT..

_ schools, traSh;collecﬁion,‘thingswlike
this should be private. The state can no

more provide thesé services dt & reasonable

cost than a terrorist will inform the kids

-and women to leave before he kills himself.

It is far cheaper to provide subsidies for
the poor than it is to tax everyone so high
in property taxes that people can no longer
afford to retire in the house théy ralsed.
their children for decades.

We are living on a credlt card and the
DEBT will go into default because of a lack o
buyers. This is why QOLD Will sdar as the rea




Therefoie, understanding
the role that GO has played
throughout history is vital
for we cannct comprehend the
future without delineating
the past. Tt has never been
the GOLD STANDARD that gives
rise or fall to sound money.
It has been the politicians
who centrol the. rules.

Hopefully, you can see .
what I am talking about inso-.
far as even charting gold in
‘the historical sense of time
and circumstances; presents =
a challenging problem for it
depends upon what is money
at the time you are charting
the course of prices. If it
is gold that is money, “then
it rises with deflation and
- falls with infiation. When
gold is a free market, then :Lt will declume w:Lth doflation and rise with- mflatlo . I under-
- stand that my audience is now diverse and not just the major titans of the world economy.

I am trying not to use complicated terms and to bring this subject dovn to earth. When one
speaks only to-those in his own industry, he skips a lot because it is ‘Presumed to be the
core. fundanentals +hat need not be repeated. In the real world, not fictional-political-
economy, there arg somethlngs that are not said, because everyone understands them who are
students of the field. Tt is like economic statlstlcs ‘The press often Compare GDP of one
~nation to ancther, They fail to grasp the fact that every country uses a different twist
f . Hence, fundamental analysis fails more often than not, beécause what the
_people us:mg it fail to understand, is that their comparisons are startlng from a point of
statisties that are bogus and politically mampulated to begin with. The old golden rule
-of analysis - Garbage in = Garbage out! Gold is no more a hedge agamst inflation than I
amthePrem&entatCanpDawd IamatCampEbrtDlxanﬂGaldxs a hedge. aga:mstpolltma}.
mismanagement:.

GOLDISAEPEEMARKETTHRGKHWHI&IT%EWOHDVG?ESWRHURECWFIDENCE

The Vaphio Cups: 6. 1500 8.6, Gold, height 3~31/s”. National Museum, Athens
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OLD is perhaps the most important market of all. It will be.
our guiding light to the near future, for there lies a very
unigue: market more so than any other including the stock and -
}bond markets. This is a Financial Comnodity that is truly a
_‘worldm&e markets recognized in every country. This is the
. only worldwide: market that perfoms
 GOLD < Yearly o a unique role as a vote'of global
- Nearest Futures L confidence. The Dow Jones Industrials)
' i S can at times only reflect domestic -
ST e g concerns when international capital
oo 1800 flees, But GOLD is ‘the same thing in
Eal il a i LR ID R all languages and always has beérn,
Sonibmnel  Even if the US tried to confiscate
T 1700 gorn and outlaw it in‘a desperate
o n e s _ measure to retain power, not merely
TR R e 1660 -will they use tanks against their
A R i ' own people as they did during the
summer of 1932 just like China; but |
1500 Chey cannot. prevent: its rise outs;.de e
L the United. States. : :

e
"
R n
% ] me L i

: .-1_400 . While gold ..émﬁﬁeedéd' the §1,000 4§

) level during 2008, it never closed : |
above that number on a monthly basis |

1300 until now in September 2009. We are - |
seeing the subtle trend changes that |

I have been pointing out. that the Dow|

1200 would move counter-trend to the Uss |

- because it would assume a role as a |

domegtlc hedge against inflation as |-

1100 it did in 1932 ‘going into 1937. The

s Nt en correlation to the dollar relative toi

SEEE e 1000 GOLD has also begun to Bleom, s

As we go into year-end, a ¢lose |+ §
for December ABOVE the 2008 high of .
$1,033.90 on a nearest futures basis | *
will signal a very strong posture in |
sHEnpstrasi it Ak ke nel GhadTians 2010 and we should move up to testthel
e e el 800 o5 of the Primary Chanmel illustrated
e e T ~ on page 15. This target will stand at | = ¢
%.é 4l 700 the 1300-1500level in 2010. Things _
SRRk R 7 will start to get polltlcally serious | -
. if we start to exceed this Chamnel & | .
cop find it prov;.des support: tl"le_reafte_r._:f

900

ol The: broad support will now tise
£ o0 to primarily the $730 area with first
support at $848-875. The major supportl

for the bull market lies at $602-540.

400 Only an annmual closing back below this
T are would sighal & reversal i trendl

300 Technical support will be at the
4800 lewvel for 2010. Holding this will

. - keep the bullish momentum in place. We:

200 should see a temporary high in 2010-11
with a retest of support perhaps into
2012-13 with a rally into 2016.
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1960 NY Federal Reserve Photo

There is still some central bank selling of gold. Much of what the
US is doing is servicing the retail market itself with minting 1 ounce
bullion coins. Europe is still selling gold reserves, but all of these
sales are being absorbed. The interesting factor today compared to the
1980 rally is that wheré new mines were opening up and production was
rising, here we have production from the mines and even South Africa
declining. So for those supply/demand fundamentalists, the supply is
declining while the demand is rising, and there is scarcely enough GOLD
t0o go around in a real major economic crisis.

For now, there appears to be monthly turning points due in November
2009 and April 2010.If GOLD were to make new highs after November, then
we could expect a rally going into April 16th, 2010 or so where we could
reach a temporary top at the Primary Channel top. If we see a decline
going into April, this could lead to a very explosive rally with a rally
into October 2010. It does appear that the BIG change in trend may be in
October/Noember 2010 with a 12 month trend thereafter. An Oct/Nov '10 low
would point to an explosive rally for the following year & vice versa.
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