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Cycles of American Business
1870-1895
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Cycles of American Business
1896-1921
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Cycles of American Business
1922-1947
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Cycles of American Business
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i Longitudinal Wave

Wave Length
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Individual pulses within a longitudinal wave
motion differ in shape from each wave that

Preceeds and foflovws Within the overali
farmation. hovwever, there is a repeating
pattern of cluster of individual waves thar
provide a sense of RFegularity of the wihole
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;1 transverse Wave molion coniains a serics

ol pulses that of near egual wave length

but the encergy al’ each pilse may vary wihich
restlts in a modification o the amplitude

of each individual wave
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Superposition Principle

Constructive Interference

Constructive Interference |
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resulting wave
amplitude is a vector
sum of the Z waves
colliding within the
same Lime—-space

Destructive Interference

resulting wave is
cancelled oult at

the same time =
space region upon
impact



A
_.d...u dddd

rrrrr

breaks

1.075yr=

thegilobalbiisiness cyc

lternating waves

¥y
down into 3 indiv

The B.G

fidence Modél
eliring

oht d2/4D/FD
of 51.6yr

all rights reserved

Frinceton Economics International

Economic=Confidence A odel
combine to form
v

CoOpyYri
the 309.6yr cle

-
B Six Waves



Eeonomic €onfidence Modél
OoBbalbbtisiness 6yc

‘Ss

Back Testlh

d




e €onfidence Modél

elming theglobal btisiness ¢yci

ollapse of Roman Silver Monetary System
280 BC - 518 AD

I‘io S?ilvér

. Coins I‘*-’i:int.éd
. Janywhere

Grams of Silver per Caoin

Decline & Fall of the Roman Denarius
Based on Sikver Content

-124 -T2 -20 33 &5 137 153 241 293 345 337

Copyright PEI 1995 All Rights Reserved Worldwide




Roman Republic 155BC-66BC

Annual Production of the Silver Denarius

Millions of Denarii
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History of World Interest Rates
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Economic Confidence
Historical Cycle Wave Model
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Economic Confidence Model ™
5.6 Vear Cilobal Business Cyvele
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Dear Mr. Armstrohg:

WARHINGTON

November B, 1985

The Prasident has asked me to rfjspond to your letter of
October 25, It is important that cofjcerned citizens such as
yourself saxpress their views and we Jppreciats your efforts.

We mhare your concern
exchange markets. Num
starilired interventio
rate, and unsterilized
while at tha same time
inflation. We agree t
ie not the appropriate
exchange rate. We do
sxchange rate volatili

Both the high val
its value under the fl
sources of concern for
be addressed is the re
and the implicaticns f
simyltaneocus axistence
high foreign exchange
evidence that our inte
disarray. Modern exch
the exchange rate we o
balances the current &
The exchange rate is i
expacted trade and cap
attempts to force the
achieve a current acco
misguided and may not

In addition, one |
at the same time, both
variables. The exchan
the same variables whi
account deficit. One
current account defici
yates between the U.5.
sconomic growth which
factor driving the valy

The volatility of
evidence of dimarray 4
do not believe this to
price of an ass#t whicl
the values of future et

current values. AE iE
to-day fluctuations whi
large; howaver, the ap]

market impefffections or irrationalit

participant®% oo oy oy VIoe o1
support the hypothesis that exchange rate volatility is an
impediment to trade, On the contrary, international trade
has flourished in the floating-rate period, expanding much
mora rapidly than it did during the fixed-rate period.

The system you proposed to eliminate exchange rate
volatility sentially impliaes a return to a fixed change
rate regim We believe that such a system would suffer from
many of the same problems encountered under the Bretton Woods
System. Since there is no central international monetary
authority, an SDR-based mystem would uire that the
monetary authorities of various natio intervene eit
directly or indirectly to maintaln the par value of their
currency with respsct to other currancies included in tha BDR
currancy basket. This would mean that nations relinguish the
abllity to use monetary policy to pursue domestic policy
objectivas, a very unpopular alternative. Tha propossd
SDR-based system also suffers from the reality of portfolio
prafersnces. Countries have failed to sxhibit a demand for
BDR's and have preferred to ejther let their currencies float
or to fix their currency to a basket of their own choosing.
It would be undesirable to force a country to mccept a system
which fixed their currency to other currencies which they do
not desire to hold.

In conclusion, we beliave that the attributes of a
floating rate system have bean misinterpreted as deficien-
cies. Exchange rate volatility hae not been linked to a
decline in economic growth and meraly reflacts a rational
response to current or axpected changes in economic
conditions. The hich value of the dollar does not imply an
aconomy in turmoil; rather, the dollar reflects a healthy
aconomy. The policies which are reguired to reduce our
current account deficit and to reduce the uncertainty
surrounding exchange rate movements are those which ancourage
sconomic growth and monetary ability at homes and abroad.
Actions which uce fiscal icitw, e noninflationary
monetary policies, and yield a world e reduction in
barriers to trade will promise progre toward such goals.

Bincerely, ;
( Z)

Beryl W. Sprinkel

Mr. Marti
gmiran | CUTrancy basket.
101 Carnag

After-the Plaza Accord In
Sept 1985 & birth of G5,

we warned President Reagan
that G5 would cause a

Crash in 1987 and that
currency manipulation

should not be used to
Influence trade.

This would mean that nations relinguish the

rminceion] ARL1ity tO use monetary policy to pursue domestic policy

Objectivas, a very unpopular alternative.

Tha proposed



